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The overall local election results were in the 
upper end of expectations for conservative 
losses while probably exceeded most 
expectations for labour wins. The figure that 
struck me most forcibly at the time was the 
336 seats lost by liberal Democrats, a huge 
number which inevitably leads to legitimate 
fears over the disproportionate damage they 
may suffer in the wake of boundary changes, 
which at their current estimation will cost the 
conservatives 3% of their seats, labour 10% 
and the lib Dems 17.5%. i believe the fear 
and sense of injustice this creates among the 
Party will be dangerous for the coalition.

overall, it was labour’s night, winning 22 
councils out of a total of 61 contested, with 
the conservatives losing 10, and the lib 
Dems 1. london was of course the high 
profile election with the news of the night 
that the lib Dems were beaten into 4th place 
by the Greens and the conservative figures 
for the GlA were considerably stronger that 
those for the lib Dems. 

i think these results show the government 
is currently looking at two scenarios. They 

could assume the Heseltineesque mid term 
blues argument, used in 1995 when the 
conservatives lost 607 seats and got 29% 
of the vote nationally, which is only two 
percentage points lower than they have now. 
The party is currently where commentators 
such as Tim Montgomery suggested in May 
2010 they were going to be about now, but 
the difference is that he thought it was not 
going to be because of the government’s 
incompetence but because of measures to 
tackle the deficit. 

scenario two is that these results are to be 
taken very seriously, the side that i currently 
err on, simply because of what’s going 
on further afield and the ramifications of 
austerity across europe. The BBc reckon that 
sarkozy was the 11th government leader to 
be ousted as a result of austerity and the 
question is whether that gives British voters 
the permission to stand against austerity in 
the UK. 

The conservatives have, until now, been 
lucky with the leader of the opposition, 
but ed Miliband is now looking noticeably 
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more confident and more credible. The 
overriding problem for the conservatives 
is that the negatives which prevented 
cameron from winning an overall majority 
in 2010 haven’t disappeared and show no 
signs of disappearing. He risks, i think, a sort 
of political stagflation whereby he keeps 
trying to retreat into softer issues, failing to 
attract new voters while merely irritating and 
upsetting the ones he already has. 

The other problem for the conservatives is 
trust on the economy, where we’ve seen the 
lead that cameron and osborne enjoyed 
over Miliband and Balls being progressively 
eroded, particularly over the last couple 
of months. There was a steady, step stage 
decline until the Budget, but since there’s 
been a more continuous decline in trust. The 
hierarchy is still the same, its still cameron, 
osborne, clegg with ed Miliband and ed 
Balls very closely behind. when put into 
context, ed Miliband is the only front bench 
politician that we test regularly who’s taught 
economics at Harvard, yet he comes almost 
at the same level as his shadow chancellor in 
terms of mistrust. The point is that in relative 

terms to cameron/osborne, the numbers 
are getting much closer. 

i think the British public is beginning to tire 
of the sacrifice that they are being asked 
to make. This is not so much on public 
services or public spending but on the 
economy in general. They are running out of 
patience. it’s a bit like when you’re fighting 
a war overseas, you need the perception 
of a real threat, you need to see the pain is 
working and you need to believe the fight 
is winnable, and on those three measures 
i think the government is struggling to 
maintain its credibility. 

The final point to make is that if we were to 
sit here next year looking at what happened 
in the 2013 local election result the backdrop 
will be very different. when we compare 
what happened in 2009, in the wake of the 
expenses scandal, the conservatives had 
38% of the votes, the lib Dems 28% and 
labour 23%. it is clear that much of what 
we’re wringing our hands anxiously over now 
will have moved on but it won’t look any 
more pleasant for the coalition. 
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“i Don’T Believe THe GovernMenT is on iTs wAy Down 

BecAUse DesPiTe of All THe issUes sUrroUnDinG 

THe QUeen’s sPeecH, THey Are sTAyinG coMMiTTeD 

To Key Policies sUcH As DeficiT reDUcTion AnD 

welfAre reforM.”

AnDrew HAlDenBy 

The key political issues of the day are clearly 
the reduction of the structural deficit, reform 
of public services and encouraging growth. 
The paper reform produced last week, 
in partnership with Deloitte, entitled ‘The 
state of The state’, reviewed all of these 
issues and highlighted that all growth plans 
depend on quite a high rate of business 
investment rising sharply in years to come, 
yet at the moment businesses aren’t investing 
and, as a result, are holding back growth. 

contrary to the majority of negative 
commentary surrounding the Queen’s speech, 
it does somewhat speaks to these issues. 
There is to be a Bill on banking to sort out 
the structure of tax payer support for banks, 
but on the other hand there are also plans to 
reform the state pension scheduled to raise 
the age of retirement to 67 between 2026 
and 2028, hardly pressing, headline stuff. 

on the public services side there is a bill on 
public sector pensions; however these reforms 
are nothing new. There may be changes to the 
structure of special educational needs, which 
is of huge importance to affected families, 
but its not core business in the sense of the 
whole public sector. on the growth side there 
is a bill on competition which brings together 
bits of the competition commission and 
office of fair Trading, leaving real questions 
as to what is actually in here for business?
 
The Queen’s speech is always a snapshot of 
what the government’s going to do but what 
about the other policies? it’s a mixed picture, 
on the deficit the government has shifted the 
goal posts and no longer plans to eliminate 
it by the end of this Parliament, somewhat 

removing its anchor, making it far less certain 
where they are going on public spending and 
tax issues. There are areas of real success in 
public sector reforms, such as the policing 
reforms, which are simultaneously increasing 
accountability, increasing force flexibility and 
getting more value for money. However the 
huge confusion surrounding the health service 
reforms may still hold the government back. 
 
on the growth side, the unease over europe 
will continue to knock the growth figures 
back and there’s little we can do about it, 
but what we hear form the business we talk 
to is that government gives them mixed 
messages. on one hand the budget was 
supposed to be pro business with cuts to 
corporation tax, while critical messages to 
businesses around how they pay their tax 
and staff are less clear, and they are finding 
it increasingly hard to have productive 
conversations with Bis and the Treasury. 

Two years in, people are asking, ‘has the 
government lost its way?’ i don’t believe 
the government is on its way down because 
despite of all the issues surrounding the 
Queen’s speech, they are staying committed 
to key policies such as deficit reduction 
and welfare reform. But this is far from a 
strong government, the nHs debacle has 
overshadowed everything and it is interesting 
to see conservative commentators starting 
to half sell their shares in David cameron. 
so reading between the lines, this is a 
crucially important moment and was always 
going to be a challenge. i don’t feel the 
Queen’s speech really covers the areas of 
most importance and that there are real 
issues for the government to confront. 

DirecTor of reforM



“THis worryinG DisconnecT wAs MosT eviDenT 

in THe QUeen’s sPeecH wHicH covereD issUes 

THAT Are fAr froM wHAT is BeinG TAlKeD 

ABoUT on THe DoorsTePs of THe coUnTry.”

nATAscHA enGel MP 
cHAir of THe BAcKBencH BUsiness coMMiTTee

one of the starting points for me is always 
the MP’s expenses scandal. it fundamentally 
changed the way that politics worked 
and also meant that all general election 
campaigns were run on an anti-political 
ticket, with those candidates most 
disengaged from our parties proving the 
most successful. i think that is actually what 
happened with the local elections this time 
round. if we look at the results, labour’s 
success was on the back of a poor Tory and 
labour turnout. in the 2011 local elections, 
of 10 Tories who voted then, only 6 voted 
this year, and in those elections in 2011, 
of 10 labour voters, only 8 or 9 voted this 
year. so that tells you that there was quite 
a slump in engagement. But what did rise 
was ‘The others’; The Greens, UKiP got 15% 
of the vote this time round which should 
tell us that what all the mainstream political 
parties are doing is worryingly disconnected 
from where the electorate is, and i think 
that if we are looking ahead to the next 
year, then unless we change dramatically, 
we could be in all kinds of trouble. This 
worrying disconnect was most evident in 
the Queen’s speech which covered issues 
that are far from what is being talked 
about on the doorsteps of the country.

The Backbench Business committee is 
something that came out of the expenses 
scandal and the parliamentary reform 
proposals from the wright committee’s 
report. During the early stages of the 
coalition the Tories and the lib Dems 
weren’t paying much attention and we 
were able to elect not just a labour chair 

but a group of independent, maverick 
politicians who were given 35 days every 
parliamentary session, about one day a 
week, to decide what’s debated on the floor 
of the House. But to feed back into that 
anti-politics mood, what was brought to 
us were debates that neither government 
nor opposition would have brought 
forward. The most high profile of these 
was of course whether we should have a 
referendum on our membership of the eU. 
what’s interesting is that the front benches 
of all three political parties took the same 
position, which was, we shouldn’t have a 
referendum on the eU, meanwhile people 
outside were asking why a referendum 
on something they didn’t care about, 
such as the voting system, was important 
enough to justify a referendum while 
something as important as the eU didn’t. 

in westminster there were an increasing 
number of issues on which all three main 
political parties agreed. when people 
disagreed with us, we called it anti-politics 
and it is this anti-politics disconnect, i think, 
that changed the landscape in Bradford 
west. As none of the three main parties were 
talking about Afghanistan it wasn’t an issue 
on the doorstep, until George Galloway 
appeared and made it into the issue of the 
day. Unless mainstream politicians take 
heed of this and start listening to people, 
not because we want their vote but because 
we genuinely want to hear what they 
have to say, then i think the local election 
results next year are likely to show even 
greater support for the ‘other’ parties. 



JoHn renToUl 
cHief PoliTicAl coMMenTATor, inDePenDenT on sUnDAy

i was asked to speak today about 
what i thought would happen over 
the next year, having been chosen 
for this task on the basis of:

1 My prediction at the start of 1994 that 
Michael Heseltine would be prime 
minister by the end of that year;

2. My prediction that John Kerry would 
win the presidency in 2004; and

3. My prediction that Hillary 
clinton had plainly secured the 
Democratic nomination in 2008 
when she won california.

it is in that light that people should see my 
declaration, made when ed Miliband was 
imposed on labour Party members and 
MPs by the trade union bosses’ machine, 
that he would never win an election.
People should see in a similar light my 
forecast that ed Balls, no matter how right 
he might be about economic policy, would 

never be trusted to run the Treasury.

likewise my statement that i did not 
think that the conservative Party, 
having recovered from 20 years of 
division over the question of europe, 
would be stupid enough to divide itself 
again over the question of europe.
likewise my prediction that nick clegg 
is finished and will be succeeded as 
leader of a rump liberal Democrat 
party by ed Davey in 2015.

likewise my assertion that there is no future 
in British politics for fringe parties such as 
the UK independence Party and the Greens.

And likewise my pious hope that the franco-
German elite that runs the eurozone would 
see sense and plan for a stable and orderly 
exit from the euro for Greece, followed by 
spain, italy, france and any other country 
whose people are unwilling to endure high 
unemployment for a generation as the 
price of keeping up with the Germans.

“i DiD noT THinK THAT THe conservATive PArTy, 

HAvinG recovereD froM 20 yeArs of Division 

over THe QUesTion of eUroPe, woUlD Be 

sTUPiD enoUGH To DiviDe iTself AGAin over 

THe QUesTion of eUroPe.”
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